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1967 BUDGET SPEECH 


MR. SPEAKER: 


This is the third time that it is my privilege to propose the time honoured 
motion that you do now leave the Chair and that this Assembly resolve itself 
into a Committee of Supply for the consideration of sums to be granted to 
Her Majesty. Z 


The total budget which I am presenting for the coming fiscal year 
1967/68 is in the amount of $834,428,491. f 


When this figure is compared with the total budget of $681,975,911 
which I presented at the 1966 Session it would appear that there is an 
increase of $152,452,580. Such is not the case. The increase is actually 
$103,317,032 over the current year. 2 


At the very outset of this speech I feel that I must, therefore, offer an 
explanation for this seemingly huge discrepancy and dispel immediately any 
mystery over the missing $50,000,000. 


The Honourable Members will recall that during the 1966 Session the 
Public Expenditure and Revenue Study Committee appointed in November 
1963 submitted its final Report. In Chapter IX this Report deals with the 
accounting procedures followed by the Government and states in part as 
follows: 


“Early in its study of the expenditures and revenues of the Pro- 
vincial Government the Committee was confused by the existence of 
“two sets of books”. Since this practice confused us we are vain enough 
to believe that it might confuse other laymen who may endeavor to 
sort out the financial position of their government. Too few of our 
citizens concern themselves with the Public Accounts and no unnecessary 
road blocks should be placed in the path of those who do.” 


“The Provincial Treasurer in his annual Budget Speech cites the 
proposed outlays for each department on a net basis, net that is, of 
estimated reimbursements from other sources, usually the Federal 
Government. The accompanying statement of Estimates which 1s pre- 
sented to the Legislative Assembly follows the same practice. The 
Public Accounts, on the other hand, which is published after the close 
of the fiscal year cites actual and estimated expenditures on a gross 
basis and places reimbursements where they should be — in revenue 
account. 


“We suppose that the present practice developed at some time 1n 
the past when the government of the day supposed that it might tarnish 
its image with the electors if they were aware of how much money their 
government was actually spending. We are confident that this motive 
no longer exists, if indeed it ever did, and we recommend that the 
Estimates should report estimated expenditures on a gross basis just as 
do the Public Accounts.” 


“Admittedly this change will appear to inflate the budget the first 
year it is introduced.” 


The recommendation of the Committee is summarized on page 129 of 
the Report in these words: 


“That accounting procedures be revised in order that the estimates 
of expenditure, as published in the annual Estimates, be placed upon 
a gross rather than a net basis and thus brought into conformity with 
accounting procedure used in the Public Accounts.” 


The Government has decided to adopt and implement this recommenda- 
tion commencing with the Estimates for the next fiscal year with the result 
that the Estimates for 1967/68 are being submitted on a gross basis which 
will bring them into conformity with the Public Accounts. To enable the 
Honourable Members to make an accurate comparison between the estimates 
for next year with the estimates for the current year, the estimates approved 
at the 1966 Session shown in this budget have also been adjusted to the 
gross accounting basis. These adjustments are illustrated in the following 
table: 


1966/67 1966/67 1967/68 Increase. . 
Budget Budget Budget or 
figure figure on figure on Decrease# 
gross basis gross basis 
Total Estimated 
(epigefevatehwabude) ooo $681,975,911 $731,111,459 $834,428 491 $103,317,032 
Total Estimated 
@VGTING Nee eee eee 613,138,370 662,273,918 766,952,024 104,678,106 
Amount to be provided 
from Accumulated 
Slnplusess. - a eee 68,837,541 68,837,541 67,476,467 1,361,074# 


The budget for the coming year is twice as large as the budget for the 
fiscal year 1962/63, five years ago, which was $354,920,430. 


The estimated expenditure of the Department of Education on income 
account included in this budget in the amount of $207,538,790 is more 
than the total expenditure of the Government on income account for all 
purposes during the fiscal year 1958/59 which was $205,934,737. 


The estimated expenditure of the Department of Public Health on in- 
come account included in this budget in the amount of $168,872,850 ap- 
proaches the total expenditure of the Government on income account for 
all purposes during the fiscal year 1957/58 which was $173,325,452. 


These comparisons make it clear that this record budget for the year 
ahead reflects the dynamic growth and economic expansion which Alberta 
is experiencing during the present decade. 


No new taxes will be introduced and no direct borrowing will be re- 
quired. 


It is estimated, however, that the Universities will finance a portion of 
their construction programs by debenture borrowings of $25,000,000 guaran- 
teed by the Province. 


While the budget for 1966/67 contained a similar provision the Univer- 
sities did not borrow during the current fiscal year. As in former years it 
was decided to pay construction costs entirely from the General Revenue 
Fund of the Province. Next year, however, such borrowing will be necessary. 


To provide a measure of tax relief to commence at the beginning of 
the next fiscal year the Government proposes to rebate the Provincial share 
of 75% of the Federal Estate Tax to the estates of deceased persons who 
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were bona fide residents of Alberta as defined -in legislation which the 
Government will submit at the present Session. 


To date Alberta is the first and only Province to propose this measure. 


We believe it would be in the best interests of the people of Canada 
and Alberta if the Federal Government would abolish this tax entirely, but 
there is no indication that such action will be taken in the near future at 
least. In the meantime in the interest of the people of this Province we are 
prepared to introduce a system of rebating the Provincial share of the tax 
and we have been assured that the Federal Government will cooperate with 
us in the administration of this proposed new program. 


The Honourable Members will recall that when I presented the budget 
for the fiscal year 1965/66 which forecast a deficit of $22,638,852 I called 
attention to the fact that our estimated expenditures were accelerating more 
rapidly than our estimated revenues, and that if this trend continued new or 
higher taxes were inevitable. 


Last year when presenting the budget for the current year with an 
estimated deficit of $68,837,541 I again pointed out that estimated expendi- 
tures were continuing to exceed estimated revenues at an increasing rate. 

While large unforeseen increases in revenues from natural resources 
converted the estimated deficit forecast for 1965/66 into a very substantial 
surplus, the situation which has developed during the present fiscal year is 
vastly different as indicated by the Interim Financial Statement covering the 
Government’s financial operations for the nine months ended December 
31st, 1966, which I will refer to again later in this speech. 


The deficit of $68,837,541 forecast a year ago may in fact prove to be 
greater than predicted, and faced with the prospect of a very large deficit 
during the year ahead the Government has made every effort to restrain 
the further growth of expenditures in this budget. Increases are proposed 
only to the extent that they are deemed to be very essential or where they 
lead to greater productivity, and greater emphasis has been placed on maxt- 
mum efficiency and economy of operation throughout the entire structure 
of Government programs and services. 


Efforts to confine the growth of expenditures within the limits of the 
revenues available from present sources are made extremely difficult, how- 
ever, by the relentless pressure of demands for more and more Government 
spending to expand present programs and to launch new programs. 


Throughout the year the Honourable Members receive numerous re- 
presentations from groups and individuals by letter, telephone, personal in- 
terviews and at public meetings. During the fall and winter months prior to 
Sessions of this Assembly delegations representing more than Site ane 
Provincial organizations meet each year with the Executive Council fe) Ms 
Government to submit briefs covering resolutions and policies adopted by 
their Conventions and Annual Meetings. With very rare exceptions the rae 
dominant and recurring theme of these representations is the ooree ot 
more services, more grants and more public works of all kinds and ieee 
tions at the expense of the taxpayer. In this great stack of Aide pee ee 
received each year any specific request for the reduction of an ae i ie 
the withdrawal of a service is as hard to find as the proverbial ee a 
While the vast majority of the demands for increased expenditure a 


5 


related to very worthwhile and desirable services and projects they can only 
be met to the extent that the taxpayers of the Province are ready and willing 
to pay the taxes necessary to support them. 


Before leaving this topic may I add the following quotation which 
appears on page 125 of the Report of the Expenditure and Revenue Study 
Committee from which I have already quoted in this speech: 


“After twenty years of uninterrupted budget surpluses Albertans 
have, we fear, become complacent regarding provincial finances. The 
greatly expanded outlays for education, health and welfare services, 
together with the heavy capital expenditures required for capital projects 
and increased assistance to municipalities, cannot be met indefinitely out 
of the current revenues available to the Province.” 

May I now turn your attention to various aspects of our economy for 
the year 1966. 


AGRICULTURE 


Alberta experienced exceptionally good grain production in 1966 ex-. 
cept in some northern areas. Wheat and barley yields in particular at 193,- 
000,000 bushels and 158,000,000 bushels were well above last year’s figures 
and other grains realized satisfactory yields. Wheat exports from Canada 
last year totalled 582,000,000 bushels, which is nearly 50% higher than 
the average for the previous five years. 


Livestock population and marketings continued at a high level and 
improved prices brought higher returns to farmers. Income from dairy and 
poultry products also showed satisfactory gains over last year. 


The total value of agricultural production for 1966 is estimated to be 
$1,166,000,000, a very gratifying 16% increase over 1965. A table of 
agricultural production appears as an appendix to this address. 


A comprehensive study is well underway to plan the orderly development 
of available water resources to meet foreseeable short and long term needs 
in the Province. Drainage and flood control measures will be continued and 
further steps will be taken to improve the efficiency of our irrigation systems. 
Much of this development and rehabilitation will be undertaken as projects 
under ARDA. 


NATURAL RESOURCES 


Alberta enjoyed a prosperous and active year of oil and gas develop- 
ment during 1966. With the exception of drilling activity, all aspects of the 
industry showed gains over 1965. The gross value of sales of crude oil, 
natural gas and their by-products amounted to $789 million compared to 
$703.9 million in 1965. 


Crude oil production increased by more than 15 million barrels in 1966 
to a total of 201.8 million barrels. Average daily production was 553,000 
barrels which represents approximately 41% of potential production capacity 
and emphasizes the need for greater markets for our oil. 


Marketable gas production increased significantly with 890 billion cubic 
feet marketed, nearly 50 billion cubic feet more than marketings in 1965. 
Production of by-products such as pentanes plus, propane and butane 
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amounted to 46.7 million babrrels compared to production of 41.2 million 
barrels in the previous year. 


Production of sulphur increased by 100,000 long tons to a total of 
1.6 million long tons. Coal remained about the same with production being 
3.4 million tons. 


Drilling activity declined from 10.4 million feet in 1965 to 8.3 million 
feet last year, and the number of wells drilled from 1989 to 1780. The 
decrease is due to the concentration of drilling activity in the Rainbow Lake 
area where non-winter drilling rig movement is limited and to a reduction 
of development drilling. At the present time there are 13,200 oil wells, 1910 
producing gas wells and 1600 capped gas wells in the Province. At December 
31, 1965 our established reserves amounted to 6.08 billion barrels of crude 
oil and 37.6 trillion cubic feet of natural gas. 


Vigorous activity was also reflected in other aspects of the oil and 
gas industry. At the end of 1966 there were 92 gas processing plants in the 
Province representing an investment of $333 million. Several major pipe 
line projects were completed in 1966 and more are planned for 1967. 


Lumber production held steady at 510 million board feet while timber 
licenses sold recovered to 41 following a severe reduction to 33 in 1965. 


The number of angling and game licenses sold increased somewhat to 
a total of just over 300,000. Value of commercial fish produced increased 
substantially to $1.5 million, while furs declined to $1.4 million. 


The demand for pasture lands and homesteads continues to increase 
with 4334 grazing leases in force and 3841 homesteads sold at the end of 
1966. This compares with figures of 4254 and 3614 respectively for the 
previous year. 


ALBERTA RESOURCES RAILWAY 


In my budget speech last year I mentioned that the Alberta Resources 
Railway Corporation was authorized to construct or contract for the con- 
struction of a railway to serve the undeveloped natural resources regions in 
northwestern Alberta. The proposed construction program will proceed 
in three stages: 


1. From Solomon to the coal deposits at Smoky River, a distance of 
111 miles. 


2. From Smoky River to the timber stands at Wapiti River, a distance 
of 119 miles. 


3. From Wapiti River to Grande Prairie, a distance of 5 miles. 


The Corporation has entered into agreements with Canadian National 
Railways to construct the first two stages. Construction of the first stage is 
well advanced and will be completed by December 31, 1967. Contracts for 
the second stage will soon be awarded with completion scheduled for the 
end of 1968. An agreement for the third stage is being negotiated. 


The Corporation makes advances to C.N.R. to cover construction costs 
which will be repaid with interest from the earnings of the new railway. 
C.N.R. has the right to purchase the railway at any time by repaying in 
full with interest the amount advanced by the Corporation. 
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Cost of construction is substantially exceeding the original estimates. 
During the present fiscal year the Corporation has advanced $20,000,000 
and expects to advance an additional $35,000,000 next year. 


INDUSTRIAL DEVELOPMENT 


In 1966 Canada had a very prosperous year and Alberta’s economy 
boomed. Farm cash income rose with record grain production and firm high 
livestock prices. Mineral production was up by 9%, manufacturing increased 
by over 7% in real value and construction nearly equalled the previous record 
in 1965. The following table shows the magnitude of these industries: 


1965 1966 
Preliminary 
Parr "cash “income est.« teste. aan, pee eee eee $ 596,676,000 $ 675,000,000 
Minercd *prodtrchOn tras. S0rvek. St ce wee ce eee, Oe 794,170,000 871,350,000 
Value of manufacturing shipments ...5..2 3.14 1,265,500,000 1,363,500,000 
Building permits lesued. TV isease eee ee ee 348,900,000 332,000,000 - 


As a result of this increased industrial activity, labor income increased 
by 13%, and retail sales rose by nearly 9% to approximately $1,900,000,000. 
Unemployement was negligible. 


Although the 1966 records are impressive they were accompanied by 
strong inflationary pressures and pronounced price increases. Demands for 
substantial wage increases were inevitable and until a new and stable wage 
plateau is reached there will be further price increases as the additional labor 
costs are passed on to the consumers. We are also vulnerable to conditions 
beyond our borders. Protraction of the Viet Nam war would continue the 
pressure for our exports and result in firm prices, while a down-scaling of 
hostilities would result in a downward adjustment of demand and prices. 
Also our high rate of imports paid for by our discounted dollar keeps prices 
high and unless we contain the inflationary trend in relation to other countries, 
our exports could suffer. 


Nevertheless, the business outlook for Alberta in 1967 is generally 
favorable. Agriculture prices should remain firm, mineral production will 
continue to rise and our manufacturing output should continue to increase. 
The outlook for construction is more favorable with public construction 
remaining strong, and with indications that industry intends to invest sub- 
stantially in Alberta including an increase in the residential sector. What 
could be of major significance is a recent trend towards lower interest rates 
and a slight easing of credit restraints. 


FEDERAL-PROVINCIAL FISCAL ARRANGEMENTS 


The present arrangements cover the period April 1, 1962 to March 31, 
1967. Under these arrangements, The Alberta Income Tax Act is adminis- 
tered by the Federal Government which collects income tax on individuals 
and corporations in accordance with our Act and remits such collections to 
Alberta. Originally 50% of estate taxes applicable to estates in Alberta 
was also allocated to the Province by the Federal Government. This per- 
centage was increased to 75% on April 1, 1964. 
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Under the arrangements and amendments thereto the Federal Govern- 
ment has withdrawn from its individual income tax rates by the following 
percentages: 

16% in 1962 — 17% in 1963 
18% in 1964 — 21% in 1965 
24% in 1966 


and nine percent of corporate income for each year. The Province has in- 
corporated these rates into its Act. 


In 1964 a Federal-Provincial Tax Structure Committee composed of the 
Minister of Finance for Canada and the Ministers of Finance and Provincial 
Treasurers of the Provinces was established to conduct fiscal and financial 
studies relating to Canada and the Provinces. This Committee has concluded 
a five year projection of revenue and expenditure for Canada and for each 
Province, with the Provinces’ figures including the figures of its municipalities. 
The projections, the revenues of which are based on presently existing tax 
rates, reveal that the combined deficit of the Provinces and the municipalities 
will rise sharply and will be in excess of two billion dollars in the 1971-72 
fiscal year. In contrast the Federal Government is expected to maintain a 
position fairly close to a balanced budget. It must be kept in mind that it 
was necessary to use certain assumptions and judgments in making the pro- 
jections. 


A Federal-Provincial Conference was held during the week of October 
24, 1966 which included a conference on education, a meeting and report 
of the Tax Structure Committee, and a plenary conference of the Prime 
Minister and the Premiers. Out of this Conference came the following pro- 
posals by the Federal Government that will affect the estimates of revenue 
and expenditure submitted in this budget in various ways which I shall 
endeavor to point out: 


1. Extension of the present Tax Collection Agreement for a period of 
two years. 


2. Commencing April 1, 1967 equalization would be based on a 
formula which would take into account all provincial revenue, and 
which would bring the revenue yield in all provinces, as determined 
by applying the average provincial tax rate to the fiscal capacity in 
each Province, up to the national average yield. Hitherto equaliza- 
tion had been based on a selected number of revenue fields, namely, 
income tax, estate tax and Natural resources revenue, and bringing 
the yield in each Province up to the national average. Because of 
our large revenues from natural resources, we are above the national 
average in both the present and proposed formulas. Alberta has 
not, therefore, been receiving equalization, nor will this Province 

be eligible for equalization under the new formula. 


3. A Revenue Stabilization payment to any Province whose revenues 
in any year, at constant tax rates, fall below the previous pel 
level by more than a specified percentage, suggested to be Kp 
This would stabilize the position of the Provinces 10 the event o 
a general decline. 


4. A new approach to assist the Provinces’ fiscal capacity to finance 
its needs with particular emphasis on higher education. As of 
March 31, 1967, the Federal Government would withdraw from 
making per capita grants to universities and shared cost grants to 
technical and vocational schools, subject to a phasing-out of capital 
grants. To replace these grants the Federal Government offered a 
transfer of four personal income tax points and one point of cor- 
poration taxable income to be augmented by unconditional payments 
which would bring the total up to an amount equal to $15.00 per 
capita in a Province, or up to 50% of the operating costs of post- 
secondary educational institutions in a Province, where such in- 
stitutions are involved in the training of students who have their 
senior matriculation. 


Obviously, acceptable definitions of “post-secondary education” and 
“operating costs” are of utmost importance, and officials of the 
Federal Government have conferred with Provincial officials to 
achieve these. It appears certain that the 50% option is more 
advantageous to Alberta and although final definitions are not yet 
available, we have made our own interpretations for budget purposes 
with respect to operating costs and have estimated that our total 
receipts will be $33,600,000 against a loss of $11,613,900 in the 
benefits withdrawn during the next fiscal year. 


In the matter of phasing out of capital grants for technical and 
vocational schools, the Federal Government has given the Provinces 
several years to qualify: 


(a) for the original 75% Federal assistance towards capital costs 
until a Province has drawn grants equal to $480.00 per capita 
of its 1961 population in the 15-19 age group. 


(b) for a 50% Federal assistance towards capital costs until a 
Province has drawn grants equal to an additional $320.00 per 
capita of its 1961 population in the 15-19 age group. Alberta 
has taken full advantage of this capital program and has ex- 
hausted the 75% quota and expects to have used most of the 
50% quota by March 31, 1968. 


5. In the field of adult training, the Federal Government on April 1, 
1967, will assume the full cost of paying training allowances, and 
pay them directly to the people eligible for them, and is also pre- 
pared to reimburse a Province for the full cost of instruction, and 
to assist industrial firms in the training of employees. Persons who 
are qualified for such assistance must have been in the work force 
for a specified period still to be determined. 


Once again it is difficult to state the effect of this policy on our 
budget, particularly with respect to apprenticeship training. Never- 
theless we have shown total Federal contributions to be $3,399,200 
as against a total of $2,739,100 last year. 


At meetings of the Tax Structure Committee last September and at 
the Federal Provincial Conference in Ottawa in October the Honourable 
the Premier submitted certain definite and concrete proposals on behalf 
of the people and the Government of Alberta designed to provide satisfactory 
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long term fiscal relations between the Government of Canada and the 
Governments of the Provinces when the present Tax Collection Agreement 
expires on March 31st, 1969, at the end of the present two year period of 
extension. As the Honourable Members will recall these proposals were 
discussed in some detail at the Special Session of this Assembly held last 
November. It is our intention to bring these proposals forward for further 
study and consideration at future Federal-Provincial Conferences. 


TREASURY BRANCHES 


The boom in 1966 created a very great demand for funds for social 
and business investment. The demand was greater than the supply and credit 
restraints were imposed by most financial lending institutions. The Treasury 
Branches exerted every effort to meet the demand by increasing its money 
supply through attracting deposits and keeping loans on a current basis. 


Considerable success was achieved with total deposits up by $10.9 mil- 
lion at the end of the year; loans up by $7.2 million, and an increase in 
the cash position of $3.7 million. 


Total deposits at December 31, 1966 amounted to $138 million with 
total loans at $80 million. The loans cover a wide category of purposes 
such as agriculture, business, personal, municipal and housing. 


The following is a condensed statement of the operations of the treasury 


branches for the last two fiscal years: 
Fiscal year ended March 31, 





1965 1966 
Fis HCL IMT CCT ILC eae Sot aie cle vc Sek aio do do Tater deg bah Setes cco des -oageneserchparpsrcneacnareessevssrneaee $6,524,660 $7,531,555 
Tote] @XPSMGHUTS ...edsececeececsecssessencenssceddeestceseossesessssedaaesansnsnnecsunssoeneneneneneoes ish YANO) 6,037,146 
$1,397,153 $1,494,409 
Less transferred tO TESCTVE cicccccsscccsssecsssceessecessersscecenesesssenssesnneenescensocssenece® 397,153 494,409 
Net revenue credited to the General 
Revenue Fund of the Province ...cccsecccssceseeseneneeesseesessreeneenseseees $1,000,000 $1,000,000 








There are presently 65 branches, 5 sub-branches and 86 agencies in 
operation in the Province. Two new branches are planned for 1967 and 
other areas are being explored for further expansion as soon as conditions 
permit. 


CENTENNIAL PROJECTS 


This is Canada’s Centennial year, commemorating 100 years of nation- 
hood. Throughout the year, and from coast to coast, all manner of pageants 
and events will take place to celebrate the occasion. 


In Alberta plans and programs are virtually complete. The Provincial 
Museum and Archives, the Province’s major project in commemoration of 
this centennial is proceeding well and will be completed and opened to the 
public this year. The total cost will be in the neighborhood of eight million 
dollars, towards which the Federal Government will contribute two and one- 
half millions. 


Almost all of the municipalities in the Province have undertaken their 
own major memorials to the centennial. These include recreation and cul- 
tural facilities, parks, skating rinks, swimming pools, libraries and a host of 
others. The total cost of these projects will exceed ten million dollars, with 
the Province and the Federal Government each contributing approximately 
one and one-half million dollars. 
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NORTHERN ALBERTA DEVELOPMENT COUNCIL 


During the present fiscal year the sum of five million dollars for the | 


Northern Alberta Development Council will be spent primarily on airstrips, 


market roads into homestead areas, highways, health facilities, water control — 


and distribution, and research, with excellent progress being made. 


During the coming fiscal year a further sum of $5,500,000 has been 


allocated to permit the Council to continue its program to accelerate develop- | 


ment of northern Alberta transportation systems and facilities. The Council 
will also continue its plan of water control and distribution with emphasis 
on the improvement of water supplies in some northern communities. 


COMMUNITY DEVELOPMENT 


The past year has seen a continued gradual expansion in our Com- 
munity Development Program. Notable among other advances, was the 
appointment of Canada’s first Urban Community Development Office in 
Edmonton to conduct a project jointly sponsored by the Province and the 
City of Edmonton. Additional appointments have been made in Lac la 
Biche, Wabasca and Fort McMurray, and others will be made as soon as 
housing is available. 


More important than the expansion of offices, however, is the growth 
in understanding which is taking place among the native people of the 
Province. Ideas of self determination are being accompanied by better work 
habits and broader concepts of social responsibility. There is no doubt that 
Community Development has aided in establishing a more meaningful rela- 
tionship between the native people of Alberta and the rest of society. 


PUBLIC ACCOUNTS — 1965 - 66 


The Public Accounts for the fiscal year ended March 31, 1966, have 
been tabled and are available to the public. They provide detailed informa- 
tion regarding the financial operations of the Government for the year under 
review. 


Receipts for the year totalled $594,415,385 and expenditures amounted 
to $515,894,636 resulting in a surplus of $78,520,749. In my budget for 
this fiscal year I had forecast a deficit of $22,638,852. Once again we were 
favored with most gratifying returns from oil and gas lease sales, royalties, 
fees and rentals. The actual amount received from these sources exceeded 
our estimates by $69,702,390. Collections under The Alberta Income Tax 
Act were $6,113,282 more than estimated, and interest on investments 
yielded an excess of $3,382,293. 


Some expenditures also were less than the amounts estimated, the two 
main items being $7,389,868 in payments under the hospital insurance plan 
and $11,326,308 in construction and sites for public buildings. 


CURRENT FISCAL YEAR 


The Interim Financial Statement covering the Government’s financial 
operations for the nine months ended December 31, 1966, on a cash basis, 
has been made available to the Honourable Members. The statement shows 
an over-all deficit of $111,269,354 resulting from total expenditures of 
$581,315,265 and total receipts of $470,045,911. 
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Our revenue from the sale of Crown reserve leases and reservations is 
down by approximately $20,000,000 from the amount estimated, and owing 
to the high interest rates which prevailed in 1966 we deemed it inadvisable 
to sell university debentures in the amount of $25,000,000, the proceeds of 
which we had included in our estimate of capital receipts. There are in- 
creases in some other revenue sources and certain decreases in expenditure 
particularly in construction of public buildings. j 


Usually our revenues for the last quarter of the fiscal year exceeds 
expenditures by a considerable amount. Nevertheless it appears certain that 
the final deficit at March 31, 1967 will be at least as large as the $68,837,541 
deficit which I had forecast in my budget last year. 


ESTIMATES — FISCAL YEAR ENDING MARCH 31, 1968 


Copies of Estimates of Revenue and Expenditure for the fiscal year 
ending March 31, 1968 have been tabled and distributed to the Members 
of the Legislature. 


The Estimates are summarized as follows: 


Revenue: 

ETC OMIT SMME CLO CCITT MMMM essa fen eee te eee ts occcnsta co MctovsadcasessSatebaveveveaset $674,881,505 

ROMA CMTS COND LS emmnene. os sanyer ee Sete eel cee cone (02s eud c2sdealeaattssh Daddescose aves 92,070,519 

— $766,952,024 

Expenditure: 

PCO CMEC CCU lemne Men gc ee Sta decades seein cesar tessstcicesscueessxsieens Cota aedushunts $630,065,493 

crit crm COCO Uti MMR R Site. 8, kecchetece ci ene senss sercesdlootiesdsvuadsvtsesvisadssncewteetes. 188,762,998 

NESS TCULULUO TI Vame TO CLALIT Simm anina yateiueerawseissscatecaccsurbaiederssanrtescrsuarsvassooendvauv 15,600,000 


$834,428,491 
Estimated amount to be provided from reserves ooo $ 67,476,467 


The total budget of $834,428,491 is $152,452,580 or 22% greater 
than last year’s budget of $681,975,911. However, nearly $50,000,000 or 
approximately one-third of the increase is due entirely to a change in the 
method of recording in the Estimates the reimbursements received from the 
Federal Government on cost-sharing programs. Hitherto most of the esti- 
mated Federal reimbursements were shown as deductions from our estimated 
expenditures. As I have already mentioned the Public Expenditure and 
Revenue Study Committee recommended that it would be desirable and 
less confusing to present our Budget on a gross basis. In keeping with this 
recommendation the Estimates now show the total amount required by each 
department to pay for its services, and the revenues reflect total receipts from 
all sources including the Federal Government. 











In the preparation of the estimates, and in my review of the departments 
to follow, the figures for last year’s estimates have been adjusted to reflect 
this change so that the comparisons will not appear unduly inflated. 


While we expect our revenues to increase substantially, nevertheless 
they will fall short of our expenditures by an estimated amount of $67,476,- 
467, which is a little less than the estimated deficit for the current fiscal 
year, namely $68,837,541. 


The magnitude of our budget indicates the very high cost of meeting 
the requirements and demands made on the Government, particularly in the 
fields of education, health, welfare, transportation and public buildings, and 
it is gratifying to know that we can finance our deficit for next year without 
imposing any new or additional levies on the people of the Province. 
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The following tables show our estimated revenue and expenditure by 
departments with a comparison to the amounts estimated last year adjusted 
as mentioned earlier by re-arranging receipts from the Federal Government. 


Estimated Revenue — Income Account 


Department 
A CTICUILULS: cota eee eerie Aenea ee es eee 
Attorney General 
Education 


Fiqh Cty 7 eek ee ae eS Ce re ee 
Industry & Development 
Labour 


Legislation (eee ee ee eee ee 
Mines & Minerals 
Municip cl ee Ati cinema: nes: e een eels 
Provincial Secretary 
Public Health 
Public Welfare 
Public Works 
Treasury 
2) U8 «ane ee ee am recs SUR Perry Tee OLN SOTA A 


TOTAL Estimated Revenue — 


Income Account 


Estimates 
1967-68 


S$ 4,617,368 
7,401,700 
30,878,700 
SL AULA Po2 
20,622,950 
632,000 
1,970,000 
8,363,630 
236,070 
241,648,500 
14,727,750 
96,875,160 
98,912,750 
25,967,585 
1,988,210 
191,044,550 
117,560 


$674,881,505 


Estimates 
1966-67 


$ 2,942,943 
7,135,200 
15,361,750 
7,983,420 
17,899,950 
293,900 
1,871,000 
8,484,050 
220,070 
248,453,500 
14,405,630 
52,566,910 
92,325,950 
20,081,755 
2,807,950 
164,495,950 


$616,889,528 


Increase 
Decrease* 


$ 1,674,425 
266,500 
15,516,950 
1,693,602 
2,723,000 
378,500 
99,000 
120,420* 
16,000 
6,805,000* 
322,120 
4,308,250 _ 
6,586,800 
5,485,830 
819,740* 
26,548,600 
117,560 


$ 57,991,977 


In addition to the foregoing statement of departmental revenue, I think 
it would be of interest to show the main sources from which the revenue is 


obtained and to compare those revenues with last year’s figures. 


Sources of Revenue 


ihe=Albertas Income lax ect =e 
Tax sharing arrangements and subsidies .... 
Fuel Oil Tax and Auto Licenses 
Alberta Liquor Control Board 
INheaquigedl sistaysyersntets 20 iui ye seas Se 
Government of Canada 
All other sources 


Estimated Capital Receipts 


Department 


Agriculture 
FLIQT WB © sadiiesiechdhe tis ee eee ee 
Lands and Forests 
Municipal Affairs 
Public Works 
Treasury 
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Estimates 
1967-68 

$109,600,000 
11,421,000 
69,926,000 
35,161,000 
249,710,500 
114,115,140 
84,947,865 


$674,881,505 


Estimates 
1967-68 
$ 2,942,519 
UV icet 3} 60) 
1,788,000 
99,500 
34,818,400 
51,348,600 


$ 92,070,519 


Estimates 
1966-67 

$ 84,700,000 
11,462,000 
63,889,000 
31,600,000 
256,654,500 
87,283,863 
81,300,165 


$616,889,528 


Estimates 
1966-67 
$ 883,000 
869,000 
1,645,000 
28,000 
31,732,090 
10,227,300 


$ 45,384,390 


Increase 
Decrease* 


$ 24,900,000 
41,000* 
6,037,000 
3,561,000 
6,944,000* 
26,831,277 
3,647,700 


$ 57,991,977 


Increase 
Decrease* 
$ 2,059,519 
244,500 
143,000 
31,500 
3,086,310 
41,121,300 


$ 46,686,129 


Estimated Expenditure —- Income Account 


Department 


PNCRICUItUTS a eemancresaerss 
Attorney General 
GIO CHL Grie a eames tteeres 
Executive Council 
lntWelabitdengch” A senacomitccctes 
Industry and Development 


Mocisl culoneeacstem ee tee 
Mines and Minerals 
Municipal Affairs 
Provincial Secretary 

BUD CMD SD twee snes 


Public Health 
Public Welfare 
Public Works 


FLCC SULLY Meramec ceeccassrtre 
BYCO ULL Me ite cenctotag<mecss ns sae 


Department 


FAIGTICU NUTS mieme reese: 
lalehukslonbkeyeh | 44 Aadtrerece ace 
Executive Council 
ipbtebahieges. 9 hasan yranen co 
Lands and Forests 
Municipal Affairs 


Public Works 


PG CSIC Y Wiens sa seanasemsnstects ds 


TOTAL: Estimated Expenditure — 


Capital Account 
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Estimates 
1967-68 
$ 11,042,848 
17,413,570 
207,538,790 
10,450,860 
40,871,380 
2,449,330 
4,668,060 
14,516,590 
2,196,385 
1,980,710 
8) Paley Kee 
4,779,820 
2,072,270 
168,872,850 
56,583,370 
23,652,840 
51,532,660 
Tel 7,070 


$630,065,493 


Estimates 
1967-68 
$ 6,656,328 
200,000 
5,900,000 
48,931,220 
2,206,050 
5,000,000 
120,234,400 
35,000 


$188,762,998 


Estimates 
1966-67 
Ky SRW Al s}O)s) 
14,690,580 
167,941,459 
8,669,024 
35,336,840 
2,229,350 
4,025,980 
13,150,980 
1,912,310 
1,801,150 
8,108,020 
4'876,710 
mie 02oro40 
153,017,420 
51,090,350 
19,662,460 
49,913,158 
100,000 


$548,120,636 


Estimated Capital Expenditure 


Estimates 
1966-67 

$ 4,432,713 

154,500 

5,000,000 

43,500,280 

939,130 


114,979,200 
35,000 


$169,040,823 


Increase 
Decrease* 
$ 1,471,343 
2,722,990 
39,597,331 
1,781,836 
5,534,540 
219,980 
642,080 
1,365,610 
284,075 
179,560 
L710 
96 ,890* 
48,930 
15,855,430 
5,493,020 
3,990,380 
1,619,502 
UL AeA tei 


$ 81,944,857 


Increase 
Decrease* 
$ 2,223,615 
45,500 
500,000 
5,430,940 
1,266,920 
5,000,000 
5,259,200 


$ 19,722,175 


Percentage of estimated expenditure by major departments for the fiscal year 
ending March 31, 1968 — Combined income and capital accounts and net statutory 
payments, 









HEALTH 
20.24% 














OTHER DEPARTMENTS 
20.08% 


PUBLIC WORKS 
17.24% 







EDUCATION 
24.90% 


HIGHWAYS 
10.76% 


’ WELFARE 
6.78% 


Percentage of estimated revenue by source for the fiscal year ending March 31,, 1968 
Combined income and capital accounts. 
















OTHER SOURCES 
21.76% 


NATURAL RESOURCES 
32.56% 


GOVERNMENT 
OF CANADA 
16.20% 















ALBERTA ALBERTA 

LIQUOR INCOME TAX FUEL OIL 
CONTROL LOT TAX AND 
BOARD 14.29% AUTO 
4.58% LICENSES 


SAS 


* 


TAX SHARING 
ARRANGEMENTS AND 
SUBSIDIES 
1.49% 


I now draw your attention to the detailed estimates for the various 
departments. 


DEPARTMENT OF AGRICULTURE 


Estimated revenue: 1967-68 1966-67 

















Increase 
deca ciget., We total) bg) Rigel a RR $ 4,617,368 $ 2,942,943 $1,674,425 
Capital receipts ........csesceececteeceettesesntsesenensessenssorentens 2,942,519 883,000 2,059,519 

5 7,559,887 $ 3,825,943 $3,733,944 

Estimated expenditure: 
TTCOTILCMECIC COUT CaM ote asc neat cpcain A Le ate ons cognates $11,042,848 $ 9,571,505 $1,471,343 
Capital ACCOUNE  ....ceeceesseeneeenseseeesnsesesessnsseseneesaeee _ 6,656,328 4,432,713 2,223,615 
$17,699,176 $14,004,218 $3,694,958 








From the above table it can be seen that the estimates for the Depart- 
ment of Agriculture have been substantially increased. It is the intention of 
the department to widen its scope of research and assistance in all phases 
of the agriculture industry. To achieve this $1,323,900 has been provided 
for the services made available by district agriculturists and home economists 
and $1,628,055 for supervision and control of field crops and inspection 
of the dairy, livestock and poultry industries. Maintenance of the agricultural 
and vocational colleges at Olds, Vermilion and Fairview has been transferred 
to the Department of Public Works, but operation of these colleges by the 
department will require $1,461,765. 


Substantial sums have again been appropriated for the ARDA programs 
particularly in the fields of depressed areas, pasture development and water 
conservation and control. The Federal Government shares in the cost of 
these programs. 


Development of our water resources has been greatly expanded, and a 
sum of $4,159,660 has been allotted to operate our present facilities and to 
plan the orderly use of our water supplies in the years to come. In addition 
the department will spend $1,143,640 on rehabilitation in irrigated areas 
and $1,000,000 on land and forest utilization. A good portion of these 
programs come under ARDA and $2,576,519 is expected as a reimbursement 
from the Federal Government. 


The department has a very large program of construction to be under- 
taken by the Department of Public Works. Construction at the Agricultural 
colleges will require $8,129,000 which includes $2,500,000 for a students 
residence at Olds. In addition $3,700,000 has been provided for a con- 
solidated laboratory in Edmonton to provide facilities for analyses and some 
research in the agriculture industry and other government services for the 
benefit of the public. 


ATTORNEY GENERAL'S DEPARTMENT 











1967-68 1966-67 Increase 
Estimated revenue: 
THCOMIS (CCCOUEE  ceccocccscccecsscosteconerescusessesecsssaonsensnsovsoees ¢ 7,401,700 $ 7,135,200 $ 266,500 
Estimated expenditure: 
INCOME ACCOUTE ceseeessessecssessernesssonecnesentonsesssersnsenseesvennes $17,413,570 $14,690,580 $2,722,990 


To keep pace with rising costs and improved methods of sept 
and security, we have provided a sum of $5,857,290 in Me Leslee O 
operate our gaols and corrective institutions, which 1s $676,280 more than 
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the estimate made last year. For the same reason the cost of our agreement 
with the Federal Government for R.C.M.P. protection will increase to 
$4,209,240 from $3,477,340. | 


Further increased amounts are included in the Estimates to operate the 
Land Titles offices in Edmonton and Calgary and to provide necessary legal 
services in the Province. The central registry office will be in operation by 
April 1 and from it information will be available in respect of liens, mort- 
gages, sales contracts etc. which are filed in 12 court houses. 


We expect revenue from fees under The Land Titles Act to again yield 
$2,700,000, and from fines $2,360,000. Additional revenue will be obtained 
from fees charged for various legal services. 

Included in the capital estimates of the Department of Public Works 
is $1,071,000 to make further additions and renovations at the gaols and 
institutions. 


DEPARTMENT OF EDUCATION 


1967-68 1966-67 Increase. . 
Estimated revenue: 
Incomiseasdount? 2a. eee $ 30,878,700 $/15,361,;750 $15,516,950 
Estimated expenditure: 
Ineomib., pocomnit eo le pee rg ee $207,538,790 $167,941,459 $39,597,331 
Gopital ccna esis serve eee ee 200,000 154,500 45,500 
$207,738,790 $168,095,959 $39,642,831 





Total expenditure of $207,738,790, as shown in the above table repre- 
sents nearly 25% of our total budget. However, as I pointed out earlier in 
dealing with Federal-Provincial Fiscal Arrangements we will receive from 
the Federal Government 50% of the approved operating costs of post- 
secondary educational institutions. Any existing program of assistance in 
respect of these institutions will be withdrawn. Depending on the definitions 
of “operating costs” and “post secondary education”, this could mean a net 
increase of $21,986,100 in contributions from the Federal Government. 
We have included this net increase in the budget, $7,736,100 of which is 
reflected in the Department of Education and $14,250,000 has been added 
to collections under The Alberta Income Tax Act in the Treasury Depart- 
ment reflecting the additional abatement of income tax points by the Federal 
Government which forms part of the method by which it will make payments 
to the Province. 


In the 1965-66 school year pupil enrollment in the elementary and 
secondary schools of the Province increased by nearly 12,000 to a total 
of 368,136, while the number of teachers was 17,183 compared to 16,007. 
Three hundred and ninety-six new general classrooms were completed in 
1965 and 1125 additional classrooms were under construction in 1966. 


The estimates provide for a contribution of $118,300,000 by the Pro- 
vince to the Foundation Program of School Financing, which is an increase 
of $20,000,000 over the previous year. A further sum of $13,000,000 will 
be required for construction of vocational high schools of which 50% will 
be recovered from the Federal Government. The Government will contribute 
$1,600,000 to meet its share of the cost of pensions paid from the Teachers’ 
Retirement Fund and a further sum of $1,800,000 to relieve school boards 
of paying the employer’s contribution to the Canada Pension Plan. 


The Northern and Southern Institutes of Technology are expanding. 
Extensive construction is underway to meet the demands for technical train- 
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ing. There are at present about 5500 day students enrolled and this is ex- 
pected to grow to 9000 by the end of 1969. A total amount of $9,029,690 
has been included in the estimate for the operation of these institutes, an 
increase of $2,754,760 over the previous year. 


Junior Colleges are expanding their activities with enrollment expected 
to exceed 2000. In the estimates we have provided an appropriation of 
$5.000,000 of which $3,315,400 is for construction and $1,684,600 for 
grants towards operational costs. Main construction is at Red Deer where 
$2,881,000 has been included to provide additional accommodation there. 

Assistance to university and vocational students will be increased to 
$2,770,130 to make grants available to approximately 11,000 students. 


Enrollment at the Universities in Alberta will again rise substantially. 
Next year it is expected that there will be 13,000 students at the University 
of Alberta, 5000 students at the University of Calgary and at least 400 
students at the new University of Lethbridge. Costs have increased and The 
University and College Assistance Act will be amended to provide a per 
student grant of $2300 compared to a grant of $1600 authorized last year. 
Actually the rate of increase is inflated by reason of the new Federal proposal, 
described earlier, whereby the $5.00 per capita grant towards university 
costs has been withdrawn, and the Federal Government will now pay to the 
Province 50% of the operational costs of post-secondary institutions. The 
total amount in the estimates for grants towards the operational costs of 
our universities is $42,420,000 and $180,000 has been added for the activi- 
ties of the Universities Commission. 


Again our main construction program will be for education and a 
total amount of $48,943,700 has been provided in the Public Works capital 
estimates for this purpose. Of this amount $43,950,000 will be required for 
buildings on the university campuses, and because of the magnitude of our 
total provincial program, it will be necessary to borrow at least one-half of 
the universities’ construction costs by the sale of debentures guaranteed by the 
Province. A further sum of $4,302,700 will be spent on construction at the 
Northern and Southern Institutes of Technology including $1,500,000 to 
construct a new wing at the Edmonton Institute and $1,500,000 to complete 
the Tower complex at Calgary. Vocational and industrial training centres 
are planned at Edmonton, Calgary and Fort McMurray. 


aan. addition to construction, furnishings and equipment must be pro- 
vided, and $7,850,000 is estimated to be required for this purpose at the 
universities, and $3,327,823 for the two Institutes of Technology. 


EXECUTIVE COUNCIL 





Estimated revenue: 1967-68 1966-67 Increase 
TYCO TIC MR CLOCOULT CA) er ot reer lees ogee ueteden saasteseonaae $ 9,277,022 $ 7,583,420 $1,693,602 

Estimated expenditure: 
ibaeloveatet | (atolefeyohahta | yeh fn-diccAo cern ieeere uncon adasaceer er eee eee $10,450,860 $ 8,669,024 $1,781,836 
Gcrpiterly PAC COMME Meteor cceore-pustttesnoeenctesenyenarsantoseespsacdenne 5,500,000 5,000,000 an 500,000 
$15,950,860 $13,669,024 $2,281,836 








As the public service grows at both the provincial and municipal levels, 
so will the operations of their respective pension funds expand. Receipts 
for the Public Service Pension Fund and the Local Authorities Pension Fund 
are expected to amount to $9,010,000, and payments through pensions and 
refunds will total $5,300,000. 
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The Research Council of Alberta will continue its studies and research 
for the benefit of our industrial expansion and $2,599,430 has been provided 
for the work of the Council compared to $2,233,414 provided last year. 


The Alberta Human Resources Council will be established at a cost of 
$500,000, and provision has been made for an Ombudsman and a Women’s 
Cultural and Information Bureau. 


The Government will continue its program of developing the northern 
areas, and $5,500,000 has been allotted to the Northern Development 
Council to further develop northern Alberta transportation systems and 
facilities. 


DEPARTMENT OF HIGHWAYS 


Estimated revenue: 1967-68 1966-67 Increase 
Income, Gcconnt ye ao ee ee $20,622,950 $17,899,950 $ 2,723,000 
Capital ‘receipis?:.. 22 00. 2220.4. eee 17) 13500 869,000 244,500 

$21,736,450 $18,768,950 $ 2,967,500 

Estimated expenditure: Re. 
Inoomet cecount? eee srl t BA oes cee, cael bee $40,871,380 $35,336,840 $ 5,534,540 
CGIICL “CeCOTit ston decree shalt Aes Uae deen es ae 48,931,220 43,500,280 5,430,940 

$89,802,600 $78,837,120 $10,965,480 


The Department of Highways will continue its program of building and 
improving highways and maintaining them to permit convenient travel in 
the Province throughout the year. The following table shows the complete 
program to be undertaken by the Department next year. 


Maintenance, Grants and Administration 





1967-68 1966-67 Increase 
Maintenance — main highways & Dridgesm= as $ 8,613,650 $ 7,807,030 $ 806,620 
Grants — construction & maintenance 
of bridges an. municipalities. 0c... 0....., 2,500,000 2,400,000 100,000 
Grants — construction & maintenance 
of roads’ dn Omunicipalitic¢s (Qi, oy. ee 14,100,000 12,605,000 1,495,000 
Grants — roads and structures in cities ...................... 9,000,000: 7,500,000 1,500,000 
Grants — for improving roads in sess 
lowns ond villages gece ee oe 1,000,000 1,000,000 
Roads "to Provincial Parks... ee 1,000,000 1,000,000 
Approach “rouds ©4.0eiee ae eed ek, eee 700,000 700,000 
Motor eV ehicles Branch 4 eae ee ee 2,768,370 2,320,440 447 930 
Administration’ Wi eeee i © eee Seemann a 1,189,360 1,004,370 184,990 
$40,871,380 $35,336,840 $5,534,540 
Construction 
1967-68 1966-67 Increase 
Main Highways, bridges and ferries ............ $48,931,220 $43,500,280 $5,430,940 





You will note that total grants to municipalities amount to $26,600,000 
including $9,000,000 to assist cities in building freeways, expressways and 
other structures, and $1,000,000 for a new program to materially share in 
the cost of improving roads in towns and villages. 


The appropriations for construction have been substantially increased, 
and include $1,000,000 for construction of bridges in municipalities. 

Revenue for the most part comes from registering and licensing motor 
vehicles and drivers, and the increase reflects our industrial and individual 
growth. 
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In the capital estimates of the Public Works Department $2,021,000 
has been provided for various highways maintenance shops including $600,- 
000 for a paint and carpenter shop and $250,000 to commence a Centra! 
Highways Testing Laboratory, both in Edmonton. 


DEPARTMENT OF INDUSTRY AND DEVELOPMENT 





1967-68 1966-67 Increase 
Estimated revenue: 
TNCOME ACCOUNT  oo.scesccserecscscesescestssncccenacsereeerercerneossssceaeeentes $ 632,000 $ 253,500 $378,500 
Estimated expenditure: 
TACOME ACCOUNT o.eseciscescsrcccsssccecscossscansesenscesesessccenneennasennecs $2,449,330 $2,229,350 $219,980 





For a number of years Alberta has experienced a strong growth in its 
economy. Not only to maintain but also to accelerate this growth it is 
essential that the Government pursue a policy of close relationship and assis- 
tance to industry. The Department of Industry and Development accom- 
plishes this by making information available through publicity, statistics and 
personal contact, and necessary increases have been made in these appro- 
priations. 


Community development, particularly in the northern part of the 
Province will be continued on a larger scale and the policy of providing 
native housing will be expanded. 


Under the Co-operative Activities Branch, power had been made avail- 
able to virtually all farms in the Province and interest is now being shown in 
building co-operative gas lines and utilities. 


DEPARTMENT OF LABOUR 








1967-68 1966-67 Increase 
Estimated revenue: 
lbateleneivs Vetelelohbhaie Sars Wie a es Mere anonreppe ce ncepeoecnore: Sac res so stoc a oe $1,970,000 $1,871,000 $ 99,000 
Estimated expenditure: 
ICG TOME CIC CO UIT) Camere sie emer er eet eat t crceee ce cesecee ccrcnaacapecess re $4,668,060 $4,025,980 $642,080 





The appropriation for the Board of Industrial Relations has been in- 
creased to $590,620 to permit it to continue its successful negotiations in- 
volving management and labor. 


With our industrial growth, the use of gas, electricity and steam expands, 
and inspection of these services will cost $1,364,790 compared to $1,240,400 
for the current year. We expect to obtain $620,000 in fees for these Services. 


Apprenticeship training continues to expand with an anticipated enroll- 
rent of 6500 apprentices learning 28 trades. Courses are conducted at the 
Institutes of Technology in Edmonton and Calgary, and to some extent at 
institutions in Lethbridge and Fairview. The cost of this program is estimated 
to be $2,330,270 and we have indicated a Federal Government sharing of 
approximately 50%. The true extent of the Federal Government’s participa- 
tion will not be known until further details are made available in respect of 
its man-power training policy. 


The Pensions Benefit Act is now in force and an appropriation has been 
established to administer it. 
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DEPARTMENT OF LANDS AND FORESTS 


1967-68 1966-67 Increase or — 








Decrease* 
Estimated revenue: 
Income srcrceount ~ Less eek kee ee $ 8,363,630 $ 8,484,050 $ 120,420* 
Capital sweceints witha st. eece es Pee eee 1,788,000 1,645,000 143,000 
$10,151,630 $10,129,050 $ 22,580 
Estimated expenditure: - 
iinome- Gecount Hsi4 Rea ee ee. eae $14,516,590 $13,150,980 $1,365,610 
Opie] “OBCOUTt es 2 .e es die, otek tee eee 2,206,050 939,130 . 1,266,920 


$16,722,640 $14,090,110 $2,632,530 





The department administers our surface natural resources and will 
maintain a comprehensive program of management and conservation to 
assure that these resources are developed in the best interests of the people 
of our Province. 


Appropriations have been increased throughout the department with 
$9,599,350 being required for management of our forests, $1,562,420 for 
administration of the Fish and Wildlife Division and $2,157,290 for develop- 
ment of Provincial Parks. ie 


Revenue from timber rentals and fees is expected to remain constant 
at $3,250,000, licenses and royalties under The Fish and Game Act will 
increase slightly to $1,132,000 and permits, dues under land and grazing 
contracts are estimated to yield $2,076,000. Capital receipts will come 
mainly from the sale of land and homesteads. 


In the Department of Public Works capital estimates $800,000 has 
been included to commence construction of a warehouse and maintenance 
depot at the Edmonton Industrial Airport, $583,000 for construction at 
provincial parks and $702,450 for jobs required at forestry stations through- 
out the Province. 





LEGISLATION 
1967-68 1966-67 Increase 
Estimated revenue: 
LINCOIIG POSE & <a ca Naenth ie cette, eel a ae ee a $ 236,070 $ 220,070 $ 16,000 
Estimated expenditure: 


income. CCcOUM ts isle oct us eit oe ene et eee $2,196,385 $1,912,310 $284,075 





Payment of Sessional indemnities and expenses will require $400,000 
and appropriations of $639,420 and $1,023,655 have been provided for 
the Provincial Auditor’s office and the Data Processing Centre. 


It will be of interest to the Honorable Members to know that our data 
processing machines are operating at capacity. New programs in the fields 
of education, health and others are being planned and to accommodate these, 
a substantial additional investment will be required for our computer esta- 
blishment. 


Last year we were all shocked and saddened by the untimely death of 
Mr. R. A. Crevolin, the Clerk of this Assembly and the Executive Council 
of the Government, and I wish to pay a sincere tribute to the conscientious, 
impartial and cheerful manner in which the late Mr. Crevolin always per- 
formed his many duties and functions. He won the esteem and affection of 
all of the Honorable Members on both sides of the House, and served the 
people and Legislature of this Province faithfully and well for many years. 

To his successor, Mr. W. H. MacDonald I offer congratulations and 
best wishes for a long and outstanding career in this very important office. 
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DEPARTMENT OF MINES & MINERALS 
1967-68 1966-67 Increase or 


Decrease* 
Estimated revenue: 
PIGOTT fe CLCCOUTIL Meets tart stestecedecs sates sesthaenecenbetes saeress $241,648,500 $248 ,453,500 $6,805,000* 
Estimated expenditure: 
MIG OIMONECLOCOLM tin cm ieeren, screener af tacerteradeneapenessrnncsn $ 1,980,710 Gor MOBSTON TS IRSI6, $ 179,560 


Last year we estimated the proceeds from the sale of petroleum and 
natural gas Crown reserve leases and reservations at the very high amount 
of $125,000,000. It now appears that our actual receipts will be some 
millions short of this amount and we have reduced the estimated returns 
from this source to $110,000,000 for next year. Royalties are expected to 
increase by $6,000,000 up to $76,000,000 and rentals by $2,000,000 to a 
total of $52,000,000. 


The administration of our natural resources will require expenditures 
estimated at $1,980,710. 


DEPARTMENT OF MUNICIPAL AFFAIRS 


1967-68 1966-67 Increase 
Estimated revenue: 
OTIS CEC COULT Hie Mee eter e tice teteount ccna coe athate tens Snsosacecenes $14,727,750 $14,405,630 So22 120 
Garpital receipts! 2.0.62. ccksfeneictonces covepratzean-senetnserere ers 59,500 28,000 31,500 
$14,787,250 $14,433,630 $ 353,620 
Estimated expenditure: 
PIGOTT UCC COUT tic piterscotie ie cot naeatecisereqistavabens ipa couac $ 8,125,590 $ 8,108,020 Se oO 
Perit ACCOUNT iene elect icc camedtededeestastscecenronenoseners 5,000,000 5,000,000 
$13,125,590 $ 8,108,020 $5,017,570 





Under The Alberta Housing Act, provision has been made for the 
Province to pay $1,500,000 towards subsidized housing. A further sum 
of $3,500,000 has been included in the estimates towards the acquisition 
and clearing of land for urban renewal. This latter sum may be wholly or 
partially recoverable if the new development proves to be profitable. Several 
areas are under study for both of these projects. 


The Municipal Winter Works Incentive Program will be continued and 
$4,500,000 has again been provided for this program. This sum will pay 
for 75% of labor costs on approved projects and 2/3 of the amount spent 
will be recovered from the Federal Government. 


The Province provides assistance and supervision in assessments in 
municipalities and it is estimated that this service will cost $1,703,050. 


The main source of revenue is $10,900,000 expected to be received 
from municipalities as their contribution to the hospital insurance plan. The 
rate will remain at 4 mills on the equalized assessment, but due to an in- 
crease in total assessment, the estimated revenue is $360,000 more than the 
previous year. 


PROVINCIAL SECRETARY’S DEPARTMENT 





1967-68 1966-67 Increase or 
Decrease* 
Estimated revenue: 
TCO COCOULIE meer raters romgitetiarestancamiscct.siesoaersrneansaass $56,875,160 $52,566,910 $4,308,250 
Estmated expenditure: 


IC OMONRCIOCOLULE RSG eo RA tas rohocreceaU Stresses seiancceaes $ 4,779,820 $ 4,876,710 $ 96,890* 


We anticipate an increase in receipts from The Fuel Oil Tax Act of 
$3,500,000 up to a total of $50,000,000 without any upward revision of 
rates. Higher revenues are also expected from: the pari-mutuel tax and the 
imsurance corporation tax up to totals of $1,350,000 and $3,800,000 res- 
pectively. 


The appropriation for the centennial branch will require $1,810,970 to 
pay for centennial grants to municipalities and to finance various provincial 
centennial projects. 


Cultural development will be maintained at an estimated cost of $796,- 
350, and $414,130 has been provided to staff and equip the Provincial 
Museum which will open late this year. 


PUBLIC DEBT 


1967-68 1966-67 Increase 
Estimated expenditure: 
INCOME SO COOMN ts 7 dean at. ee Aes we Re eee $2,072,270 $2,023,340 $48,930 





Next year we will retire $1,615,700 from our public debt, $69,000 more: 
than the amount retired in the current year. Debt charges and administration 
will require $456,570. 


At March 31, 1966 our funded debt amounted to $14,155,402 compared 
to $15,792,099 at March 31, 1965. The Province’s net guaranteed debt 
was $537,961,539 at March 31, 1966, an increase of $82,737,442 for the 
year. The guaranteed debt consists mainly of borrowings by the Alberta 
Government Telephones Commission and the Alberta Municipal Financing 
Corporation. 


Our main reserves amounted to $622,031,000 at March 31, 1966 an 
increase of some $78,000,000 during the year. These reserves consist of 
$223,000,000 in various loans and advances, and $399,031,000 in cash, 
short term investments, and in Federal and Provincial debentures. 


DEPARTMENT OF PUBLIC HEALTH 


1967-68 1966-67 Increase 
Estimated revenue: 
intome-cetont <4... amc ed, ee a eee $ 58,912,750 $ 52,325,950 $ 6,586,800 
Estimated expenditure: 
Inéome=Aceount%...2.0....08e ee ee $168,872,850 $153,017,420 $15,855,430 


The total cost of providing health services will take 20% of our total 
budget. The main item is the hospital insurance plan which is expected to 
cost $109,560,450. This is an increase of $11,626,530 and is accounted for 
Dy additional beds and higher costs. Construction grants of $4,100,000 have 
been provided in the estimates towards the cost of additional beds. 


Alberta’s Nursing Home Plan continues to develop and 4000 beds are 
expected to be in operation by the end of the year. Subsidies to these homes 
are expected to cost $5,475,000, an increase of $375,000 over the amount 
estimated last year. 


The Alberta Health Care program will be stream-lined and the cost 
estimated at $10,011,400 is just about the same as the amount provided in 
the current budget. 


Increased costs and services for mental health care will increase sub- 
stantially by $4,426,000 to $21,607,000. 
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Care of tuberculosis patients will require $3,275,800 and the cost of 
providing cancer services has increased materially to $3,459,000. 

Contributions from the Federal Government make up most of the 
revenue, the main item being reimbursement of $46,800,000 to our hospital 
insurance plan. 

The following table shows the full cost of all health services undertaken 
by the department with the comparable amount provided last year: 








Estimates Estimates Increase or 

1967-68 1966-67 Decrease* 
Hospital insurance Plan oo... $109,560,450 $ 97,933,920 $11,626,530 
Glaate, teu, seqterativodli” SUNT oi so.7 possnqdatcupac: vocgeeo-iannGocoeec 21,607,000 17,181,000 4,426,000 
Gare of tuberculosis patients... 3,275,800 3,123,600 ‘152,200 
eA CATIONT TUNG. Rhee inves obdeinncanchsertonnadt, 3,459,000 2..560,500 898,500 
Alberta Health Care Program ....2....seccescvnrseseee 10,011,400 10,047,700 36,300* 
Masistancs Mor nirsinig HOMES —.ciccislecn secs 5,475,000 5,100,000 375,000 
Ri sAical’ Garett “PENslONnGrswtlkw.iietsevi..vesderens 3,740,900 3103,800 637,100 
Hospital construction Grants ec. 4,100,000 6,500,000 2,,400,000* 
Administration and other health services .... 7,643,300 7,466,900 ‘176,400 
$168,872,850 $153,017,420 $15,855,430 


An extensive program of construction has again been planned and is 
included in the capital estimates of the Department of Public Works. The 
total cost of this program is $13,671,100. Numerous additions and renova- 
tions will be undertaken at government hospitals at a cost of $10,059,100 
including $1,000,000 to commence construction of a hospital in Calgary. 
The cancer clinic hospital in Edmonton will require $3,500,000 to complete. 


DEPARTMENT OF PUBLIC WELFARE 


1967-68 1966-67 Increase 
Estimated revenue: 
AC OTIIG ME CIC CO UTI Limeecetcatees corevacort oe stntachs.docotererenndecvese cere $25,567,985 $20,081,755 $5,485,830 
Estimated expenditure: 


NENG TI CEECIC COULE GN eesee ce reas coneesateescbstecasroetoucenevarssessanoceees $56,583,370 $51,090,350 $5,493,020 





From the above table it can be seen that the total cost of public welfare 
in the Province is estimated to be $56,583,370. Most of the welfare pro- 
grams are on a cost-sharing basis with the Federal Government and we expect 
to receive reimbursements totalling $25,567,585. Public assistance is pro- 
vided on the basis of need and 31 regional offices situated throughout the 
Province will bring this service to approximately 15,000 social allowance cases. 


Child welfare for the most part is the responsibility of the department, 
and $5,425,570 has been estimated to look after more than 4500 wards 
ext year. 


The various welfare programs and their gross cost are shown in the 
following table: 








Estimates Estimates Increase or 

1967-68 1966-67 Decrease 

Public assistance .... $32,611,500 $26,438,000 $6,173,500 
PME eer EGEEL OT wmeoeee oes eoce cet taster ou. o eee etre sccm sce evssaunarvemsnnnneassiedanenessl 633,090 546,305 86,785 
Nallllel WAI GaSe 30 AS oe sp eens ee peec tec nece pacnto coe bacon oreo a 5,425,570 4,868,140 557,430 | 
Pensions and CLOW ANCES  ooocciceeseesseecseceeceeeceeeeeeseenereesenestess 8,232,000 10,135,900 1,903,900 
Welfare homes and hostels 2... seeeeececeneessneeeeeeeesenns sees 1,258,000 1,018,985 239,015 | 
Grants to MUMNICIPALIti|s 1... cece sesetresnecereeseetesaenese 3,200,000 3,500,000 epee 
Emergency Measures Organization oe... 712,120 724,565 12,445 
Administration and other welfare Services wc 4,511,090 3,858,455 652,635 
$56,583,370 $51,090,350 $5,493,020 











Provision has been made in the Public Works estimates to build an 
additional four senior citizens homes at a cost of $1,650,000 and $389,500 
for repairs and replacements in homes now in use. A single men’s hostel 
will be constructed in Calgary at a cost of $960,000 and $875,000 will be 
spent on additions to the Diagnostic and Receiving Centre in Edmonton. 
A further sum of $697,800 will be required for other types of welfare homes. 
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DEPARTMENT OF PUBLIC WORKS 


1967-68 1966-67 Increase or 
Decrease* 

Estimated revenue: 
Income jaecoints. si Ae eo. ee Dees $ 1,988,210 $ 2,807,950 $ 819,740* 
Opi TeGeipie. <n.tn ui in ee ee 34,818,400 31,732,090 3,086,310 
$ 36,806,610 $ 34,540,040 $2,266,570 
Estimated expenditure: as ee Gd TetVE an 
Income jl crceeririt te 9... 4) ee ee ee $ 23,652,840 $ 19,662,460 $3,990,380 
GCapitcr “obcsunt See cen we see hn eee 120,234,400 114,979,200 5,255,200 
$143,887,240 $134,641,660 $9,245,580 


We are again planning to undertake a very large program of construc- 
tion of public buildings to accommodate the many services provided by 
the Government. I have mentioned some of the main projects in reviewing 
the estimates of the various departments concerned and will now present 
the complete capital program of the Department for the coming year. 


1. Department of Agriculture — construction: 





Agricultural and ‘vocational colleges 4..9.....0 eee $ 8,129,000 
Consolidated laboratory at!) Edmonton! ueiccdasnlistdvciiul. cd Ga. 3,700,000 
Other. Construction Ayo.) A dca psBeercentt vad baiAcusiaia th pene. Se 248,100 
2. Attorney General's Department — construction: 
Gaole and ‘institiitions “(yo eal ok ewe ees Tee 1,071,000. 
3. Department of Education — construction: 
Universitiqg (50.026 044s. piav bien EERE PAE Sc et eh aay ee en 43,950,000 
Institutes of fechrighogy sini cuiuamecansccmicnt ne ee 4,302,700 
Vocational training® centres Lis. Na".....4.le teak. See ee 691,000 
4. Department of Highways — construction: 
Maintenonce: shop at Edmonton «:...0oantsal ee eee ee 673,000 
Central testing laberatorye ap Edmionton fAc....20.6.... 0 eee Se 250,000 
Highway “weigh” seclegs v....ucde Aecsameniimnumart sat oe 290,000 
Other maintenance: shops ond -tarages u.u..054 eee ee 808,000 
5. Department of Lands and Forests — construction: 
Warehouse and maintenance depot — Industrial Airport. .44 en ieee eee 801,600 
Provincial V Parkes ass tetl gievt ie tocianran hen te 583,000 
Other forestry ¢ buildings joo csicensisnupsksslaciucansosns see dsebucdi natn cs) a 700,850 
6. Department of Public Health — construction: 
Alberta-hospitals and inatitutions 2015... 04 cael he es en ee 10,059,100 
Cancer’ Clinic ‘at “Edmonton! 4 c481..04e2 has saeaie takin te ae 3,500,000 
Others constriction’ ta0-8.8.0.ghl ce wee ee eee om Seek Lee i 112,000 
7. Department of Public Welfare — construction: 
Homies for’ senior. citizens) c.).cc., eee ae ee 2,039,500 
Single ‘mons: thostelat “Calgary... ck 4..2 nc)... eee ee - 960,000 
Diagnostic and receiving centre at Edmonton 875,000 
Other hostels,| homes'and<clihnies aie. evi Penns 697,800 
8. Department of Public Works — construction: 
Land - Titles building ot) Calgary i.c.cauaeedt eee 3,500,000 
New; court shovvse: gtjEditonton 110.058 4.o9h. ede eet ae 6 ee 1,000,000 
Provincial "museum and archives. .../.hcu ee ee 1,142,500 
South "powery plant==" Edmonton! ci3,<.0uhs eee Le ee ee 1,656,000 
Research Council of Alberter “iiauc cucu nn eo ee 550,000 
Provincial buildings, court hotises,. ‘shops, \ettiiuancsh deine ee eee 9,341,300 
9. Treasury Department — construction: 
Treasury )°Branches .%,,..00) begat eet eee 719,000 
Total estimated construction of public Dwi dings “5.7 susan seadraem $102,350,450 
Construction at provincial power planie:t iol cro eee ee ee 149,9 
Furnishings and equipment for all public Iullcirere :.csca cdi. oe ee eee 17,734,000 
TOTAL: Department of Public Works — Capital Estimates. ;..c.....4weurc en eee $120,234,400 


As a result of our extensive building program over the past few years, 
and due also to rising costs, the appropriations for maintenance of public 
buildings and power plants have been increased from last year’s estimate of 
$17,322,370 to $21,025,180 for next year, Grants to municipalities in lieu 
of taxes will require $1,900,000. 


Revenue on income account will be obtained from power rates, property 
rentals and reimbursements. Capital receipts are expected from reimburse- 
ments from the Federal Government on cost-sharing projects involving build- 
ings for vocational training and health, and from the sale of university de- 
bentures to finance part of their large construction program. 
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Before leaving the estimates of the Department of Public Works I wish 
to bring to the attention of the Honourable Members two important new 
features of Government policy concerning the construction of buildings at 
the Universities. 


During the five year period immediately ahead, that is, the fiscal years 
1967/68 to 1971/72 inclusive, the Government is prepared to allocate the 
total sum of $175,000,000 in the form of cash and/or guaranteed borrow- 
ings to finance new construction at the Universities of Alberta, Calgary and 
Lethbridge. This total allocation does not include the financing of new 
construction at the proposed fourth campus in the Edmonton area. 


The second new feature arises from deliberations of the Capital Deve- 
lopment Committee established in 1964 by the Universities and Colleges 
Assistance Act in coping with the problem of planning and financing the 
rapidly expanding program of construction at the Universities. This new 
feature provides for the gradual transfer of direct responsibility for campus 
ylanning and development from the Department to the Universities. This 
transfer will enable the Universities to assume a growing measure of com- 
plete independence in the planning and development of their own facilities, 
and will at the same time relieve the Department of an ever increasing work- 
load of designing and supervising construction at the Universities which is 
becoming exceedingly difficult for the Department to carry. Every effort 
will be made to ensure that this transfer proceeds in an orderly fashion and 
does not disrupt or delay necessary construction at the Universities. 


TREASURY DEPARTMENT 
1967-68 1966-67 Increase 
Estimated revenue: 
Me GUNS CLC COLI T ie teen. tty ee accenetenescasneonstssa snes saeeo $191,044,550 $164,495,950 $26,548,600 
Capital receipts oo... cccscsesessereesseeetenseereneenesesrtaens 51,348,600 10,227,300 41,121,300 
$242,393,150 SIVAW 20; 200 $67,669,900 


Estimated expenditure: 
THC OMG TCICCOUT Lit tise MeSH Bice etic. eet Boe oat tds $ 51,532,660 $ 49,913,158 $ 1,619,502 
Capital account ....ceccecsccessseeessecesenescsecenenenaecsonys 35,000 35,000 


$ 51,567,660 $ 49,948,158 $ 1,619,502 


Receipts under The Alberta Income Tax Act are expected to increase 
from $84,700,000 to $109,600,000 due to a rise in personal income and 
to an additional Federal abatement of four percentage points of personal 
income tax and one percentage point of corporate income which we have 
absorbed into the rates in our Act. Next year we will receive 28% of per- 
sonal income tax and 10 percent of corporate income earned in Alberta. 


Interest on our invested reserves is estimated to be $23,242,650, and pro- 
fits from the Alberta Liquor Control Board are expected to increase by $3,561- 
000 to $35,161,000. Earnings and profits from the Treasury Branches 
should amount to $10,250,000 with provision made for $8,623,000 for 
expenses leaving a net profit of $1,627,000. 


We anticipate receiving $5,000,000 from the Federal Government be- 
ing 75% of estate taxes attributable to estates in Alberta. You will be 
asked to pass The Estate Tax Rebate Act which will rebate the amount 
received by the Province in respect of the estate of a person dying on or 
after April 1, 1967 who was domiciled in Alberta, or who had resided in 
Alberta for a stipulated period, at the time of his death. For the first year 
of operation we have estimated that $1,000,000 in rebates will be made with 
the amount likely to increase substantially in the following years. 


at 


Unconditional grants amounting to $25 085,204 will be made to munici- 
palities. This amount is based on one-third of the oil and gas royalties re- 
ceived by the Province in the previous calendar year. 


The home owner’s tax discount of $50.00 on the taxes on Owner- | 
occupied eligible residences in the Province will be continued at a cost | 


of $12,000,000. The reduction of $3,000,000 from last year’s appropriation | 


merely reflects a closer calculation of the amount required after a year’s 
experience. 


The employer’s contribution to the Canada Pension Plan will require 
$1,300,000 and the Government has agreed to share with employees the 
cost of prepaid medical insurance as provided by Medical Services (Alberta) 
Incorporated for which $550,000 has been provided. 


Capital receipts amounting to $51,348,600 represent principal repay- 
ment of advances from our reserves including $20,000,000 from the Alberta 
Resources Railway Corporation, and the sale or redemption of $20,000,000 
debentures from our special investment Fund. 


In addition to our budgetary estimates, certain payments are required. 


to be made by statutory authority. The Alberta Resources Railway Corpora- 
tion expects an extensive amount of construction to be completed next year 
at a cost of $35,000,000. The Corporation intends to raise funds to retire 
$30,000,000 of this advance from the Government and also repay $20,000,- 
000 borrowed in the current year. 


The Municipal Land Loans Act will be introduced at this Session and 
under its authority $5,000,000 is expected to be made in loans to municipali- 
ties for the acquisition of land for freeways and expressways and for urban 
renewal. 


Further substantial advances will be made under The Farm Purchase 
Credit Act, The Alberta Commercial Services Act and The New Towns Act. 


DEPARTMENT OF YOUTH 














1967-68 1966-67 Increase 
Estimated revenue: 
Income Saccount Ss). 0 Cee ae ee ena ee oe $ 117,560 $ 117,560 
Estimated expenditure: 
Income cecount ss tel dea. Ae ec tae ee $1,315,570 $100,000 $1,217,570 











The Department of Youth has been established and during the year has 
been actively engaged in developing programs for youth training and activity. 
Four H Clubs and Junior Forest Wardens formerly the responsibility of the 
Departments of Agriculture and Lands and Forest, have been transferred to 
the Department of Youth where their activities can be fostered in an en- 
vironment devoted to young people. 


Recreational activities will be developed and assistance will be given 
fo municipalities to operate local athletic boards. Provision has also been 
made to conduct research for the purpose of establishing and developing 
new programs to encourage constructive youth activity. 


To my colleague the Honourable R. C. Clark who was appointed 
Minister of Youth following the 1966 Session I extend congratulations on 
the very capable manner in which he is presiding over the affairs of his 
challenging new Department, and in providing such excellent leadership and 
inspiration in developing constructive programs of training and activity for 
the young people of Alberta. 
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MUNICIPAL ASSISTANCE 


A statement of assistance to municipalities is attached to the end of 
this speech and in it you will note that the Budget I have just presented 
contains major items of direct financial assistance totalling $196,326,954, 
an increase of $19,905,508 over a revised estimate for the current year. 


I need not go into the details of the statement except to point out the 
very large increase in grants to schools through the School Foundation Fund. 


It is interesting to compare this assistance with estimates of property 
taxes levied by all municipalities which are $178,000,000 for 1966 and 
$195,000,000 for 1967. These figures are practically the same as the 
amount of assistance for the two years and indicate that the Province is 
sharing equally with municipalities the tax burden of paying for services 
provided by them. 


In addition to direct financial assistance municipalities benefit from 
indirect assistance to their people through Provincial health programs such as 
the hospitalization plans, medical services to pensioners, care of polio and 
cancer patients, and other services. The total indirect assistance for next 
year is estimated to be $94,643,615. Direct and indirect assistance combined 
are expected to amount to $290,970,569 or 34.87% of our total budget. 


A comparison of municipal assistance to oil revenues for the eighteen 
years ending March 31, 1968 reveals that assistance will have cost $2,084,- 
869,502 and oil revenues are projected to amount to $2,350,000,000. 


CONCLUSION 


If the Honourable Members will bear with me for a few moments more 
I shall draw this speech to a conclusion very quickly. 


The very large proposed expenditures for education, health and welfare 
and the proposal to establish the new Alberta Human Resources Council 
demonstrate the high priority which this Government attaches to the develop- 
ment and conservation of human resources. 


The substantial increases proposed for an expanding program of roads 
and public works with proposals for urban renewal and the purchase of 
Jand for freeways in Edmonton and Calgary is tangible evidence that the 
Government continues to recognize the great importance of developing our 
material resources and improving our physical facilities in a rapid and 
orderly fashion. 


The very substantial proposed increases for financial assistance to 
local governments, and the proposal to provide relief from the Provincial 
share of the Federal Estate Tax clearly indicates the determination of this 
Government to lighten and eliminate the burden of taxation whenever and 
wherever possible. 


The proposal to continue the program of the Northern Development 
Council to accelerate the construction of roads, airstrips and land drainage 
in our far flung northern areas, and the proposal to continue construction 
of the Alberta Resources Railway reaffirms the unshakeable faith and con- 
fidence of this Government in the very bright future which lies ahead for 
this great Province of Canada during the second century of Confederation. 


Mr. Speaker, I move that you do now leave the Chair. 
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ESTIMATED VALUE OF AGRICULTURAL PRODUCTION 


FIELD CROPS 
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1965 
Production Value Production 
Bushels Dollars Bushels 
BPRS TMP ae ec aseccctecsccusecsacessnenecerstases 153,000,000 257,040,000 193,000,000 
LHS onsale RR ee peace eee 104,000,000 76,960,000 98,000,000 
sg ari cca agsapraersacnsnsnenesstydevenpieeraay 115,000,000 125,350,000 158,000,000 
ops eqcvtsessneximnanniianepeigseseroxnsvrpesssesereenses 4,600,000 4,877,000 3,950,000 
BOSC GIUCTITIY 1s ceecccres ccsesureeccsseseatsownesvaasssastens> 13,000,000 10,790,000 15,500,000 
BAER GM ose each cree cae a ccusseenéonstcosncesnces cs 4,900,000 13,573,000 5,300,000 
“bs gle CTU AYERS aehegheneod 0 POR ee ree 4,998,000 8,097,000 6,670,000 
oy etisiael, Reel aie a eae een ee eee 1,249,000 2,480,000 1,620,000 
MSOC a ay cececatecsrtatwearnngeth von tnsd sanextern en eannn 9,500,000 21,850,000 11,000,000 
Tons Tons 
caves TENG Re Searieo clot Peer oleae eee rere 5,900,000 93,500,000 4,600,000 
ee G1 oo icendsnazsis'cnccnvsesonesaceeieelenkdauseoee 504,110 8,015,000 502,000 
MSC OLICMICOUS) CLODS. leecccteevavsecsssccerereees-<ee= 18,143,000 
Menai Value Field) Crops fic... 640,675,000 
LIVESTOCK 
Number Number 
Tis AlS) gS Rede OCC ne 991,918 178,626,000 990,953 
DSi RENE). chalet Or 1317323 10,819,000 147,997 
Merc | LATS yo cceueyentern ares tiacerensaysnesd el feyehl 2,330,000 145,784 
ee ren coc sa hse caicanaxesitesarhotnevassiigge 1,546,907 70,385,000 1,579,285 
MOAT Valtio LIVEStOCkKs c1c.:s.-.0s:.ssussc0es 262,160,000 
LIVESTOCK PRODUCTS 
Dairy Products .....csesecsscssscsessssenessseessseseeesnencncssensscsceeseaneasecensaeacnnenenanensastenareeesanensgys $51,264,000 
Poultry Products .....cccscscsssscssssssssesssscsssesesseseceeseessesssssnsnssssssseesesenensessascnensnenansnsenseaee 29,935,000 
Homey Gnd Wak oececcssssscsscssssessssscsceesesescscessenecaesesesssensnscensnsesesreeseecseneneranenacacace sess 3,152,000 
ERP EB ra A 0 de dp hea vho ob rgaa ro bined gana Ne sab nana vsehwer<seaxcpesn cbehoaheatniy eens 737,000 
Fur Forming. ....ccccscsccseccssesssccsscesescsesscsssscstesssssencaccassensseesnsscessenanssnasnensensansnaesasransenenes 3,170,000 
Other Livestock Products ......c.cccsccccescccesecccessscessseccesseeeessesessecsesssesessaeeessseseneeeeenes 1,408,000 
$89,666,000 
SUMMARY 
1965 
FST Crops cccccesctacscssaiscsncscrcscocsossvsssesvenscnssensiensereoescecsusenasnvesssansensnenseosesacacaenees $640,675,000 
MS TOC lee retreats vaste ca cee eon ois at ate teaeccs ss cvenstdi vay sacefrssswastsesesacesescses 262,160,000 
MO GRLOC Ke Pe PLOCUICES oeecss ice sa stsscucestdecttasessscesncntecesescecfedderesedrtsévenccessoneacssessuinensss 89,666,000 
$992,501,000 


Value 
Dollars 


343,540,000 
71,540,000 
176,960,000 
4,345,000 
13,175,000 
14,040,000 
11,339,000 
3,249,000 
27,500,000 


78,200,000 
8,634,000 


19,000,000 
771,522,000 


194,220,000 
13,320,000 
2,770,000 
85,280,000 


295,590,000 


$55,464,000 
35,680,000 
2,006,000 
662,000 
3,925,000 
1,500,000 
$99,237,000 


1966 


771,522,000 


295,590,000 


99,237,000 
$1,166,349,000 






| 


NATURAL RESOURCES 


{ 
1965 (Final) 1966 (Preliminary) 
Production Value Production Value 


Crude Oil and Equivalent ........ Bbls. 210,241,493 539,676,912 231,775,279 593,643,358 i 


Natural Gas Marketed .......... M.C.F. 842,574,183 T22 OLA 136 951,040,510 135,464,785 
Sulphur — Sales oo... Short tons 1,946,435 24,121,809 1,877,366 37,224,660 
Ofer o 3 eee ee Pe tons 3,413,928 12,173,846 3,410,000 - 12,450,000 | 
Shed | ae ane arreere Pe MOP RE ee i ST | tons 115,706 1,815,828 116,000 1,591,700 
chy (eras Gr Omen. SRR Were ne cn Leen tons 871,738 15,597,836 844,500 16,676,000 — 
DEG Se cn Ai ara heee ee tons 61,207 1,154,931 71,824 1,337,628 | 
Syeaael Meravol (ShSA SN 8 occ yoann tons T4377 307. 11,437,693 13,633,654 12,587,480 
DLOTIG «Sere 0.5 e202 carvan ae tons 167,782 522,096 179,090 950,305 
Cicty i Procucts eee sete tons 3,555,006 3,256,210 
Colas ctnic = Gal vier eee er OZ. 219 Dole 166 5 750 
Lumber—Sawmill Production FBM 

Crows (Londs) ict eee 351,000,000 20,200,000 285,000,000 16,500,000 
Fa Wud Lite, nee No. of pelts 1,100,448 1,607,845 809,065 1,760,961 
Commercial. Fishine 6... Ibs. 8,894,225 1,188,319 10,000,000 1,500,000 


OTHER STATISTICS 


1965 (Final) 1966 (Preliminary) 


Reheril Piet Gh. sais sol stetaaltee arte. a dak Ah ate eed dae ae ae en ee $  1,776,274,000 1,924,000,000 
Value of Monutacttring “Shipments 4...000s0...0 ee $  1,262,500,000 1,363,500,000 
Electricity —= Net Generated 225. ene ce K. W. Hrs. — 5,500,000,000 6,100,000,000 
Lea a) Sy see ee. ec ee earn pen teen ee Lash ine coh od Py. $ 28,500,000,000 30,700,000,000 
Consiraction Gontratis Awarded (.....0a.-c eee ee $ 360,798,000 366,463,000 
Value Jot Building Permits issilec . 1... - ieee eee $ 348,927,000 332,000,000 
Matoramohicles \LICensed \4.22c:usc sauaeeieen ae ee eee eee ee No. 606,754 634,000 
Gravel or Surfaced Roads and Highways coececcccccecccceceseccesecescess Miles 58,033 59,391 
Population: —  Jurie lst sb eae tg ee No. 1,451,000 1,464,000 
Number of School Rooms in Operation, June 30th .................... No. T2996 13,601 


Tourist Trade (Visitors to National Sand dp ae eee ee ee No. Persons 2,775,838 3,212; 415 
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